






AGRAWAL ANIL & ASSOCIATES
CHARTERED ACCOUNTANTS

'Achal', Justice Narain Path, Nageshrvar Colony, Boring Road, Patna-800001
Phone : 0 612-252 4020 l?527 212 I 6412980 Fax : 06 12-2527 242 Cell: 943 I 88 I 950

E- mail: agrarvalaka@sify.com

To,
The Shareholciers
BIHAR RAJYA BEEJ NIGAM LIMITED
PATNA

We have audited the attached Balance sheet of BIHAR RAJYA BEEJ NIGAM LIMITED
as at 31"1 March 2003 and also the Profit & Loss Account of the Company for the year
ended on that date. These firrancial statements are the responsibility of the
management. Our responsibility is to express our opinion on these financia! statements
based on audit conducted by us.

We conducted our Audit in accordance with Auditing standards generally accepted in
lncjia. These standards require that we plan and periorm the audit to obtain responsible
3ssurance about whether the financial statemenis are free of material misstatements. An
audit includes examining, on test basis, evidence supporting the amounts and disclosure
irr the financial statements. And audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall
financial stater':nts presentatlon, we beiieve that our audit provides reasonable basis
for our opinion.

We report that

1.1. The Annual Accounts for the year ended 31't March, 2002 has not been adopted
by the Corporatron in the Annual Gene:al Meeting held for that year. Holvever,
as per circular No. 36-CAll/o-Ordn/Actionable claim of 2008-Ogn12009 dated
27.01.2009; we are releasing the audit report for thc year ended 31st March,
2003 without previous year's account being approved in the Annual General
Meeting of the Corporation.

1.2. As referred in para 1.1 (a) of Accounting Policy (Schedule-V), the Accounts
have been prepared on the Going concern assumption. ln view of the huge
accumulated losses, the company's ability to continue as a going concern is
dependent on availability of substantial finance from Government of Bihar as
well as future production performance and profitability etc. Further, the State
Bank of lndia filed a suit against the company for recovery of their Cash Credit
Loan Debt Recovery Tribunal on 20.10.2000. The tribunal ordered for Recovery
Certificate for Rs. 2,a2,50,55469 with cost and interest against all moveable
and immovable property of the company, which has been liquidated in the year
2004_05.

1.3. Complete Accounting records of some of the offices/units could not be made
available to us as the management could not locate the same and produce
before us for our audit and verification. Also, vouchers and working sheets of the
manuscripts of consolidaticn record, although produced, were fou-nd incomplete
in some of the cases.
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2.1

Share CaPital

The company has not follov.'ed the terms and conditions of letter dated

10.09.1g81 of the Controller of Capital lssues in connection with their consent for

issue of Shares by the Company. As per the said letter, period allowed for the

issue of capital was extended till 09.04.'1985 with condition that no further
extension beyond 09.04.1985 will be considered. Further extension, if any, has

not been shown to us. The company has, not complied with the law related to

Capital lssue.

Paid up capital of .the company is also not in conformity with the Article 7(b) of
the Article of Association of the company regarding ratio of shareholding among
different class of shareholders.

Relevant letter of National Seeds Corporation Limited regarding payment

towards share capital deposit were not available for out verification.

No detail of Share Capital deposits from growers was available for our
verification.

As indicated in Note 2.1 of Schedule 'V' to the accounts the subscribed Equity
Capital of the company is Rs. 2,32,05,100/- whereas issued capital is oniy Rs.
2,25,00,000/-.
As indicated in note 2.2 of Schedule 'V' to the accounts the company has
received a sum of Rs. 31,97,000/- from State Government which was refundable
with interest as soon as the company receives money from growers. However,
no provision for liability, on account of interest has been nrade by the company.
M-:eover, out of the above, a sum of Rs. 27,00,000/- has been transferred to
Sha:-e Capital Account for allotment of 27,000 Equity shares of Rs. 100/- each to
Governor of Bihar in terms of Boaros Resolution (49/18) dated 15.02.1988. No
confirmation from Govt. of Bihar could be made available for our verification.
A.s indicated in Note 12 of Schedule 'V' to the acccunts, no provision for Dividend
on Cumulative Preference Shares has been made-

Reserve & Surplus
A sum of Rs. 31,14,000.00 has been showrr as Capital Subsidy received from
Govt. of Bihar for setting up seed Processing Plant in Tribal area. The treatment
of Govt. grant in the Balance sheet is contrary to the treatment suggested under
AS-12, "Accc'unting for Government Grants" issued by the lnstitutJ of Chartered
Accountants of lndia. ln absence of proper details regirding assets against which
subsidy has been received the depreciation chargEo uy1h,e comiany on thevalue of subsidy could not be ascertained. consequenily loss nas been
overstated by an amount which can be quantified.

Secured Loan
Bank Reconciliation of cash credit Account with sBl, J.c. Road, patna has notbeen produced for verification.

Unsecured Loan
Letters of the Department of Agriculture, Govt. of Bihar, containing terms andconditions of the loans were not available to verify the amount of inteiest payable
thereon. As indicated on Note 3 of schedure 'Vi to the accounts, a sum of Rs.
3'97 '45'021l- has been adjusted on account of cost of seeds supplied in earlieryear against nerm]!. The said adjustment is subject to approvar of theDepartment of the Govt. concerned. Balance is also Lncontirmed. lnterest has
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6.5
6.6

been calculated on the net amount which has resulted in under charging of
interest as well as under statement of loss to that extent'

5.2 As indicated in Note 2.2 Schedule 'V' out of Rs. 3'1,97,000/- a sum of Rs.

4,97,000/- is still outstanding as unsecured loan. No interest has been provided

on this amount.

6. Fixed Assets
Attention is invited to Note 4 of Schedule 'V'to the Accounts regarding:-

6.1 Adjustment of Civil Construction work till 1984-85 carried out by PWD, Bihar has
not been made on the basls of audited statement which was to be made
available by them in terms of agreement entered into with the company.
Moreover , expenses incurred are in excess of the sanctioned amount for which
approval of the Board of Directors of the Company is yet to be obtained. No
compliance as yet has been shown to us.

6.2 Non adjustment of fixed assets already in use and non provision of depreciation
thereon.

6.3 Non adjustment cf the amcunts shown under the head of Capital work in
progress and advances against Capital Expenditure. As informed to us, till the
date of this report the said work in progress has not been completed and
therefore does not represent investment in and asset of utility. Further, in
absence of any policy regarding writing off of capital work in progress we cannot
comment upon the value shown in the books of accounts.

6.4 Non adjustment of cost of land on which processing plant at Kudra has been set
up pending determination of cost.
Non adjustment of short depreciation charged in earlier years.
ln view of above, the fixed assets. Figure is overstated to the extent not
quantifiable.

7. lnventories
7,1 As mentioned in notes 14.2, 14.3,'15.1,15.2, and 15.3 of Schedule 'V'to the

accounts, stock of seeds, packingi certificaticn materials and cther items have
not been taken on the basis of stock records after adjrrstment of shortage/excess
fourro on piiysical verification. No due consideration has been grven for
deterioration in the qualiiy of old stocks resulting intc over valuation of stock.
Moreover, for valuation of stock of seecis cost plus rates have been applied as
mentioned in Note 14.4 of schedule 'V' to the accounts even in cases where
rates differ from one variety to other as variety-wise break-up of stock was not
availablc.

7.2 Depreciated value of loose tools has not been shown in the account resulting in
over statement of its value.

7 3 lnventory includes stock of spares for Rs.1,45,9tr.63 carried forward since lcng.
Based on actual position consumption is required to be booked and actual stock,
if any should only be shown as stock.

7.4 As mentioned in Note 14.4 the valuation of seeds are not at lower of cost or net
realization value. Further, the valuation system aciopted by the company has not
been strictly followed.

7,5 ln view of above, the stock in trade shown does not state correctly neither the
quantity of stock held by the company nor valuation of stock. The closing stock is
overstated and extent of which could not be quantified.

B. Sundry Debtors
8.1 ln absence of evidence in shape of receipted Challan or similar document as

regard goods supplied to the various parties, credit sales booked with
corresponding debits in the name of such parties could not be verified.

_ llanaging Director
tH Raiya Beej Nigam Lim,tro
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8.3

It includes substantial amount receivable from Govt. of Bihar on account of

subsidy. ln absence of the details of claims submitted in respect to subsidy and

any communieation regarding approval of the competent authority, we are unable

to comment upon the correctness of the amount receivable on this account. ln

absence of confirmation of balance and / or reconciliation of account at any

stage, we are unable to comment upon the recoverability or otheruuise of the

amount. Amount received from Director of Agriculture, Govt of Bihar has been

acljusted against such dues. Communications with such remittance have not

been shown to us to verify such adjustments.
It also includes substantial amount receivabie from 'BISCOMAUN' who have

disputed the dues on various grounds including non-receipt of substantial
quantities of seeds shown as supplied by the company. Pending settlement of

the matter management, however, has considered the entire debts as good and

recoverable which in our opinion does not appear appropriate.
It also includes substantial amounts being net balance of anrounts sold by

various sales centers and remittance there against pending preparation of party-

wise list. As it also includes amount related to cash sales such balances are

receivable from respective sales centre and therefcre, this should have been
shown as cash at sales centers/recoverable from sales in charge. As no sales
centre / in charge-wise list at any stage is available, there is possibility that the
company may not be in position to recover substantial amount.
Credit Sales are subject to approval of competent authority.
As stated in Note no.6.4 of schedule 'V to the accounts sundry Cebtors includes
Rs. 120.84 Lacs receivable from service agents of the company and is
outstanding since long and it appears doubtful of recovery. No adequate
provisrcn has been made against the same.

8.7 Net Credit balance under the head of Debtors Government has been shown as
advance against sales.

3 I Net debit balarrce of Rs. 2,44,98,068.50 of Growers Account has been shown as
Sundry Debtors. ln erbser,ee of party-wise details it was not possible to ascertain
the amount of total Cebts and ihe amount of liabilities as at 31't Marcl-r 2003,
therefore liability and advances both are understated.

8,9 ln view of the facts mentloned above as neither provision has been maCe nor
there is sufficient recoros io quantify the provision orrrouot the sunCry debtors
figures is heavily overstated in terms of realization to the extent not quantifiable.

B.'10 ln absence of party-vrise detaiis, we are unable to verify the age-wise
classification of debts.

Cash and Bank Balance
Most of the Bank accounis , operated at various units of the company, remain
unreconciled and some of them were not operated since many years. Even in
cases where accsunis are reconciled, there are substantial amounts outstanding
since long including cases of amounts debited I credited by bank but not
recorded in the books of the company , Non-adjustment of which may materially
affected the Bank Accounts. ln many cases Bank Statements/ confjrmations
were not available.
ln absence of cash statement related to lmprest with units the balance of Rs.
675677.42 could not be certified. lt also includes old imprest balance which is
outstanding since long. Cash & Bank balances related to imprest has not been
shown separately.
No details of drafts in hand which includes old balances is available. Such items
needs to be excluding from this head on its scrutiny and transferred to proper
head.
Confirmation related to balance of Rs. 1945028.29 shown in Public Ledger
Account No. 8414 was not available.

e.4
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8.6
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10. Other Current Assets
No details of remittance-in-transit amounting to Rs. 184652.60 were available
which is outstanding since long. We are not in a position to comment upon the
correctness of the amount shown under this head.

11. Loans and Advances
11.1 Advances recoverable in cash or in kind includes a stagnant sum of Rs.

55,832.73 under the head "Disallowed Expenditure ". No details of the same was
available. No effort appears to have been made for recovery/adjustment of the
same. Further, no provision has been made in the books of account due to which
the loss of the company is understated by such amount.

It also includes Rs. 1,29,610.65 recoverable from Bihar State Electricity Board
No eifort appears to have been made by the company to get refund of this
amount.

!t also includes Rs.4,'17,280.00 being excess subsidy paid in earlier years but no
recovery has yet been made.

ii also includes substantiai amount of acjvance for expenses and Traveiiing
Advance to staff which indicated lack of effort in adjustment of bills and /or
recoverable from person concerned. lt also includes advances to directors
amount of which (in absence of detail) has not been separately shown with
maximum amount Cue at any time during the year as required by Schedule Vl of
Companies Act, 1956.

Loans & Advances Recoverable in cash or kind includes several items of
payments rnade in earlier years against which supplies are reported to have
been receiveo in past or advance has been made on the basis of Performa
invoices for wltich rro proper adjustment was made and the items are beirrg
wrongly shown under the aforesaid head of account. Out of this some old items,
which came to our notice and noted by us are shown below:-

Narfle of the partv

1. A. P. State Seed Development Corporation.
2. Bombay Tyre lnternational
3. Bihar State Food & Civii Supply Corporation
4. Bihar State Fruit Vegetable Corporation
5. Central Potato Research Statiorr
6. Central Potato Research Station, Patna
7. Girijesh kumar Singh, Kudra
B. Hindustan Petroleum Corp.
9. lndian Agri. Research lnstitute
10. Krishna Beej Pvt.Ltd. Delhi
11. Lawiy Sen & Co.
12. Masina Beej Pvt.Ltd. Delhi
13. M.K.Rahman
14. NationalJute Mfg. Corp., Kolkata
15. National Jute Mfg. Corp. Ltd.
16. Sardar Ajit Singh, Kudra
17. Sardar Surrender Singh, Kudra
1B Seed Loans to Farmers
19. Sukhadia Uni. Mach. Ag. Farm, Kota
20. SwadeshiTripallndustries

Amount shown in
Loans & Advances

Recoverable
214819.32
181079.09
303750.00
200000.00
129000.00
't99735.30
162645.76
1 19842.88
102630.00
709475.75
156564.24
769492.00
142147.34
476419.50

1317658.52
'1655ti3 32
376340.46
140555.84
190950.00
196638.40
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Advance to TransPorters
Avinash Kumar
Bihar State Seed Ceitification Agency

24. Guru Nanak TransPort
25. , K. M. Enterprises
26. Munna Carrier
27. Nand Bihari Singh
28. UP Seed & Tarai Development Corporation

It should also not be out of place to mention that substantial amounts are lying
under the group of Sundry Creditors (Others) without detail (under account heads
' Liability for purchase, creditors for purchase etc.) in such case, balance under
Current Liabilities and Loans & Advances have not been analyzed /linked and
adjusted. The extent to which such adjustments on anaiysis or linking of
balances will affect the profit or other accounts could not be determined.

11.2 Although most of the telephone connections have been installed, no adjustment
has been made against the sum of Rs. 38,222!- shor,arn as Telephcne deposlt
since long.

11.3 A sunr of R.s.25,000/- has been shown as Advance !ncome Tax since long. No
information regarding lncome Tax Assessment were made available to us.

11.4 A sum of Rs. 2733140.34 has been shown under the head of suspense (Net).
This also includes Un-reconciled balances of inter unit transactions. lnformation
as regards last reconciliation was not available. Amounts of various natures are
outstanding 5ince long, which needs to be scrutinized and adjusted as it may
have effect,.rn Profit & Loss.

11.t No party-wise details of advances to staff were prepared hence the same
remains U nscrutinised.

1 1 .6 A sum of Rs. 5617031 .20 (previous year Rs. 5617031 .20) is lying uncier the head
"Farms Taken over Account" for the reason indieated in Note 9.3 of schedule 'V'
to the accounts. We are unable to express or opinion on reliability or otherwise of
this sum in view of non- availability of relaied details. ln our opinion this may
ultimately prove to h,e un-booked loss to be adjusted in company's accounts,
against which no provision is being made by the coripat'ry in view of details
explained in the said Note 9.3 of schedule 'V'.

11.7 As nnentioned in Note 9.1 of schedule'V'to the accounts no provision has been
made for Doubtful advances amounting to Rs. 15,67,795.00 Besides this amount
substantial amounts are lying unadjusted / unrecovered since long for which
adequate provision is required.

12. Current Liabilities
1?.1 Net amount of balance under the account Debtors-Govt has been shown as

advance against sales. ln absence of different agency-wise details it was not
possible to ascertain the amount of total liability and the amount of advances
made to growers remaining unadjusted as at 31't March,2003. Therefore,
Liabrlities and advances are rrnadjusted.

12.2 Attention is invited to Para'11.1 above regarding substantial amount lying under
this head which may be adjusted from advances.

12.3 A surn of Rs. 5,228.17 (Previous year Rs. 5,228.17) has been shown as "lnter
Unit Accounts". No serious effort has been made to reconcile the same.

12.4 As mentioned in significant Accounting Policies (Para 1.1.b) Liabilities on account
of purchase / sales tax has not been ascertained. As explained, this is bookecl on
completion of assessment. Relevant files were not available to ascertain total

21.
22.
23.

384476.45
431000.00

1541425.25
482980.75
102457.50
274911.70
552966.70

38841.92
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liabilities based on assessment so far made and amounts so far adjusted i.e. the
books of accounts.

12.5 lt was observed that opening balance of the units are kept at H.O. and no
information about opening balance was grven to the unit. ln absence of proper
information no entry for any error I omission in the preparation of accounts were
noticed by the units in case of outstanding liabilities and these are still continuing
in the accounts. Further , no details of outstanding liabilities were made available
to us, so we are unable to express on the adequacy of outstanding liabilities.

13. Production / Purchases I Sales of Seeds
13.1 For the reasons indicated in notes 14.1,14.2 and 14.3 of Schedule'V'to the

accounts , productions, purchase and sales of seeds as shown in the account
cannot be said as showing the figures of production, purchases and sales based
on actual processing, receipts ancj issue of seeds as per stock books.

13.2 The different units of the company have dispatched certified seeds to various
destinations throughout the state on instruction of the Govt. of Bihar for sale of
such seeds by various Govt. offices at block or other levels. Such dispatches
should have been made through Material transfer Notes and based on the
statement of sales by lespective Govt. office sales should have been booked.
The units have credited the sales account debiting various Govt. office based on
such dispatches without getting information whether such seeds have been sold
by them or are still lying at those places at the end of the year. ln such situation,
where seeds are still lying with the Govt. Offices, Sales and Sunciry Dehtors are
overstated and inventories are understated. This may also affect the Profit &
Loss of the Company.

13.3 ln case of some'units of the company sale of seeds has been booked in the
accounts without obtaining proper information regarding sales by debiting the
account head ''Sale Centre" / "Sales ln-Charge" etc. and no realization of value of
goods sold are futhcoming. Further, in some cases, stock has been sold but it
was rot recorded as sales and stock has been shown as lying in the possession
of the unit and included in the invetrtory.

13.4 Rates cf auction sales could not be verified in absence of relevant office
orders/files. ln some cases. rates of sales uf other seeds were also not verified in
absence of price list / approved rates.

13.5 Seeds have been sold at rates lower that the rates fixed by the comoany. No
formal approval of the cornpetent authority was shown.

14. Consumption of Packing materials / Chemicals & Store
For the reasons indicted in notes 15.1, 15.2, and 15.3 of schedule'V'to the
accounts, purchases and consumptions shown in the account cannot be said as
showing the figures of purchases and consumption based on actual receipts and
issue of such goods as per stock books.

15. There is no system of reconciling inter-unit transfer of goods in the flnancial
books, maintaining a list of sales centers along with remittances there against
regularly and its timely verification resulting recording of transactions, stocks and
debtors on the basis of incomplete information as mentioned in notes 14 of
Schedule 'V' to the Acccunts. No step seems to have been taken to improve the
situation.

16. Purchase incidental/ transport and handling
16.1 There is no system in existence as to whether dispatching point should book the

transportation charges or the receiving point. ln absence thereof, there is no
reconciliation of transporl charge paid with the goods transported.

2-

s,-xil:nJ:,l il:::'ll ,.M



17.

16.2 The purchase rates of raw seeds were not verified in case of some units in

absence of office order.

Registration and seed certification charges
It has been booked on the basis of bill submitted by the Bihar State Seed
Certificate Agency. lt could not be explained whether the same has been verified
with the records, if any maintained by the Production Department of the
company.

Services tax payable on audlt fees including interna! Audit has not been
considered resulting intb short booking of expense. P.F. Audit fee is accounted
on cash basis.

ln absence of any records containing list of premises taken on rent by the
company with rate of rent and the period of occupation, no reconciliation of
expenses booked under this head has been made with the actual liability.

The company has incurred substantial amount on legal expenses in earlier years.
ln absence of any details of pending case filed bv / against the company it was
not possible to ascertain the coniingent llability, if any, which should have been
disclosed.

Expenses of selling commission has not been reccnciled with sales anci
commission paid at various rates.

No provision of interest payable to National Seeds Corporation Limited has been
made for the reasons indicated rn Notes 13 of Schedule 'V' to the Accounts.

No p;cvision has been made for Guarantee Fee Payable to Golt, of Bihar.
Further, information regarding waiver of Guarantee fee, if any, was not made
available to us.

Depreciation
Attention is irrvited to Note 1.2 anr) a of Schedule 'V' to the Accounts regarding:-

20.

18.

19.

21.

22

23

24.

3.
t'.

.c

Non provision of Extra shift Depreciation.
Non-provision of Depreciation on assets installed and put to use nut nct
ad.iusted in books for want of relevant information, and
Non-ascertainment of quantum of arrears of depreciation and its
disclosure in the account.

25. Employer's contribution PF / DLI / Adm. Charges Expenses booked uncjer these
heads are subject to confirmation from the Provident Fund Trust and returns filed
with Provident Fund Commissioner. Contribution to Provident Fund represents
amount (excluding contribution towards family pension fund) contributed to
Provident Fund Trust constituted by the Company which is yet to be recognized
by appropriate authorities viz. Provident Fund Commissioner and lncome Tax
commissioner. For Computation of lncome Tax to be deducted at source from
Satary, employee's contribution to Provident Fund Trust as mentioned in above
has been treated as contribution to recognized Provident Fund in anticipation of
the approval from lncome Tax Authority which is yet to be obtained. Therefore,
company may be held responsible for not deducting lncome Tax at source in
accordance with the lncome Tax Act,1961 attracting penalty. Moreover, short fall,
if any, in the interest payable on P.F. accumulation to be compensated by the
company has not been ascertained and provide in the accounts.

\
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27.

28.

Balance of creditors, debtors, loans, deposits and advances are unconfirmed.

As mentioned in Note 1.1 (b) of Schedule'V'to the Accounts expenses on
account of leave salary and pension contribution have been maintained on cash
basis.

Physical verification reports related to stock of seeds / packing materials
chemicals & stores , other goods and Fixed Assets were not available for oui'
verification.

29. lnstalled capacity of the plants has not been shown in the accounts.

As required by Schedule Vl Part ll cf The Companies Act, 1956, the company
has not prcperly disclosed the amount due and the maximum amount due at any
time during the financial year from the Chairman and Managing Director under
the Loans and Advances.

31. The interest payable and details of outstanding relating to Srnall Scale lndustries
have not been properly disclosed.

32. As mentioned in Note 17 of Schedule 'V' to the accounts, no details of prior
period adjustment could be given for want of relevant details.

As required by the Manufacturing and the companies (AuCitor's Report) order. '1988 is
issued by the Ventral Government and on the basis of such checks as we considered
appropriate and according to the information and explanations given to us, we further
report that:

l. a. The company has not maintained proper records showing full
partisulars, including quantitative details and situation of Fixed
Assets.

b. Fixed Assets has been only partly physically verified by the
management. Material Ciscrepancies have not been
asce rta i ned/re ported.

The fixed assets of the Company have not been re-valued during the
year.
As informed to us stock of seeds, packing materials, the items and
chemicals have been physically verified by the management during the
year but no verification report was made available to us as such we are
unable to express our opinion on procedures of verification. The
discrepancies, if any, between physical stock and the book records has
not been ascertained. Non consideration of physical stock may have
material impact on the Profit & Loss Account of the company. ln our
opinion subject to our observation in Para 6 and 11.5 above the valuaticn
of stock of seeds, packing materials and other items has been fair and
proper in accordance with the normally accepted accounting principles
and is on same basis as in previous year.
The company has not taken any loan from parties except amounts
received from the Deptt. Of Agriculture, Govt. of Bihar against sale of
seeds on therr permits. Register maintained under section 301(l) of the
Companies Act, 1956 were not available for our verification.
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V. Advances including interest free advance were given to employees and
sundry parties agarnst supplies. ln absence of any stipulation, we are
unable to comment upon the regularity of repayment.

Vl. ln our opinion , the internal control procedure of the company relating to
purchases, sales and inter-unit transfers of stock are not commenst-:rate
with the nature and size of the business of the company resulting
changes of transactions and stocks in transit or stock lying in possession
with others remain to be recorded in the books and reflected in the flnal
account. No internal control was found for realization of value of goods
sold or to debit the account of particular person from whom amount is

recoverable resulting substantial amounts lying under the heads of 'sales
centre/sales in charge etc. and even in case of supplies to Government
Departments no receipted challans were found in record as mentioned in
most of the internal audit reports of various offices of the company.
lnternal control procedure for purchase of packing materials, chemicals,
Plant & Machinery, equipment an other assets are also not
commensllrate with the size and nature of the business of the Compa;ry.

Vll. The company has purchased seeds exceeding or Rs.500001 value for
each type there of from Agriculture University in which directors of the
company are interested. As explained to us , the companSt is required tc
procure foundation seeds mainly from them in terms of National seeds
Programme. ln absence of any other supplier we are unable to comment
upon the reasonabllity of the price for the same.

Vlll. Unserviceable or damaged stock of seeds and packing materials etc.
does not seem to have been determined to make adequate provision of
loss.

lX. The company has not accepted deposits frr.:rn 'he public rvithin the
meaning of Se;tion 58A of the Companies Act, 1956 ar,, the rules frarned
there under.

X. The Company have no by-product.
Xl. lnte:'nal audit has been conductcd by different firms of Chartered

Accountant after expiry of financial year. No follow up has been Cone on
the ubservations made by internal auditors internal audit system rs not
adequate.

Xll. As explained to us by the Management, the Central Governmeirt has not
prescribed nraintenance of Cost :'ecords under section 209(lxd) of the
Companies Act. 1956 for any cf the products of the Company.

Xlll. Delays have been noticed in depositing provident fund dues with the
appropriate authorities. ln some cases certain amounts have nor been
deposited since long.

XlV. ln absence of adequate informaiion and explanation given to us, the
undisputed amounts payable in respect of lncome Tax. Wealth Tax, Sales
Tax, Excise Duty, and Customs Duty outstanding as at the last day of the
financial year for a period of more than six months from the date they
become payable can not be quantified.

XV. During he course of our examination of the books of accounts, carried out
in accordance with the generally accepted auditing practices, reliance has
been placed by us on the lnternal control system, the report of internal
auditors and the system of authorizing expenses by the management
prevailing in the company, we harle not come across any personal
expenses other then those payable under contractual obligation and /or in
accordance with generally accepted business practice and company's
need and exigencies, which have been charged to Profit & Loss Account,
not have been informed of any such case by the Management.

XVl. The clause (o) of sub-clause (1) of Section 3 of Sick lndustrial Companies
(Special provisions) Act, 1986 does not apply to the Company.

'r,*?i,l:'Jli ?;,1::',, ,. ,



XVll. The other paragraphs of the order are not applicable to the company.

Subject to above , we further report that:-
ln our opinion proper books of account, as required by law, have
been kept buy the Company in so far as appears from our
examination of such books. However, consolidation / compilation
of different audited statements of accounts for different units and
Head Office has been carried through Computer Programme.
The Balance Sheet and Profit & Loss Account are in agreement
with the books of accounts.
ln our opinion, the Balance Sheet and Profit & Loss Account have
been prepared by the company in compliance with the accounting
stanciards referred to in section 211 (3C) of the Companies Act.
1956 except as stated elsewhere and in schedule'V'of the
Accounts.
As per General circular No.8i2002 ctated 22.C3.2002 issued by
Department of Company Affairs the Nominee directors appointed
by Central / State Government are exempt from provisions of
Section 274 (1) (g) of the Companies Act,1956.
ln our opinion and to the best of our information and according to
the explanations given to uS, the said A.ccounts give the
information required by the companies Act, 1956 in the rnanner so
"required and give a true and fair view in conformity with the
accouniing principles generally accepted in lndia

i. in the case of the Balance Sheet of the State of affairs of
the Company as ar 31'r March. '003, and

ii. in the case of the Prcfit & Loss aucount of the Loss for
the year ended on that date.

FoTAGRAWAL ANIL & ASSOCIATES
CHARTERED ACCOUNTANTS

(A. K.AGRAWAL)
PARTNER

Place . Patna
Date: 

11 7 JUll zCIxg

a.

c.

d.

e.

t4airagin'; Dliecior
Blhs fiaiya Beai l'ligam Limited

Petne

(oarxri

,Mnn',.o



BIHAR RAJYA BEEJ NIGAM LTMITED

BALANCE SHEET AS AT 31ST MARCH. 2003

PARTICULARS SCHE
DULE

Shareholders Funds
Capital
Reserve & Surplus
Loan Funds
Secured Loans
Unsecured Loans

APPLICATTON OF FUNpS
Fixed Assets
Gross Block
Less: Deperciation

Net Block
CapitalWork - in- Progress
Advance against Capital Expenditure
CURRENT ASSETS.LOANS & ADVACNCES
Iriventories
Sundry Debtors
Cash & Bank Balance
Other Current Assets
Loans & Advances

Less.Current Liabilities and Provision

P;ofit and Loss fuc (As per aecount annexed)

Notes on Accounts V

Schcjules rA'r to rrLrr and 'V'are integrai parts r.:f

C
D

1 96981 66.1 2 1 9849'1 3s. 12
606402724.24 626100890.36 582128250.24 601977385.36

666299299.56 642175794.56

PREVIOUS YEAR
AMOUNT

37084409.20
40198409.20 31 r 4000.00 40198409.20

35226430.62
2S667819.24

5558611.38

29769275.21
39279190.84 4375817.49 39703704.08

14525660.47
73529044 11

4480095.54
364652.60

32452358.37
12535'i 811.09

(12s019e27.1 1) 233e86669.2e (108634858.13)

A
B

37084409.20
3114000.00

35226430.62
30092332.48

5134098.14

29769275.21
4375817.49

s393083.47
735539&.11
4900126.76

1M652.60
3257933s.1i

116611'162.11
245630989.25

Ll

H

I

J
K

756039335.86
666299299.56

000

711'106948.61

642175794.56

0.00

Balance Shest-

PATI*,IA;

Dated:

ln terms of our report of even date
FoT AGRAWAL ANIL & ASSCCIATES

CHARTEREq A9'OUNTANTS

6havi-/
tA-x /cffiinr1

PA(TNER,17 JUN 2019

CURRENT YEAR
AMOUNT



BIHAR RAJYA BEEJ NIGAM LIMITED
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2OO3

PARTICULARS SCHE
DULE

CURRENT YEAR
AMOUNT

PREVIOUS YEAR
AMOUNT

INCOME
Sales
Other lncome
lncrease / Decrease in Stock

EXPENDITURE
Purchase
Processing & Procurement
Personnel
Estblishment
Selling & Distribution
lnterest
Deperciation

Loss for the year
Prior Period Adjustment (Note 20 Schedule V)

Loss up to Previous Year
Total Loss Carried to Balance Sheet

M
N
o

P
o
R
S
T
U
E

1089729.5s
1048674.30

(e131568.00)
(6e9s1 64.1 s)

587206.60
84305.59

1 207391 5.00
375635.82
119722.85

24274474.00
424513.24

37939823.1 0

14932987.25
0.00

44932987.25
711106948.61
756039935.86

8533s0.00
378177.20

(14,047112.00)
(1291s584,.80)

0.00
49283.45

16400745.50
595726.1 0

56898.35
24274474.04

475M6.45
41852173.85

s46677s8.65
19522.25

54687280.90
65il't9667.7 i

71 1 106948.61

Schdules "M" to "U" and 'V' are integral parts of the Pr ofii ar,u Loss Account.

PATNA;
Dated, 11 7 Juil 20i9

ln terms of our report of even date
For AGRAWAL ANIL & ASSOCIHTES

CHARTERED ACq9UNTANTS

GAfu-
( A. K.AfRUtrAr\

PART{ER

Managing Director
B{hr Rajya Beej Nigam Limited

,"Mffi'*o Patne



SCHEDULES ANNEXED TO AND FORMING PART OF ACGOUNT FOR THE YEAR ENDED 31ST MARCH. 2OO3

As at
3'1.03.2003

As at
s1.03.2002SHEDULE:.A, : SHARE CAPITAL

Autherised
375000 Equity Shares of Rs.100/- each
125000 11% Redeemable cumulative preference shares of

Rs.100/- each

ISSUED
225000 Equity Shares of Rs.100/- each

75000 1 1% Redeemable cumulative preference shares of
Rs.100/- each

SUBSCRIBED AND PAID-UP
Subscribed

232051 Equity Shares of Rs.100/- each
73181 1 1% Redeemable cumulative preference shares of

Rs.100/- each

Paid-up
225697 Equity share of Rs.1O0/-each fully paid up in cash

Less: Unpaid Calls by Growers 30 Shares

6324 Equity share of Rs.100/-each Rs.40/- per share
paid up in cash

73181 1't% Redeemabie cumulative preference shares of
Rs.100/- each fully paid up in cash

37500000.00

'12500000.00
---- 50000000n0

37500000.00

'12500000.00

50000000.00

22500000.00

7500000.00

22500000.00

7500000.00
30000000.00 30000000.00

232051 00.00

7318100.00

23205100.00

7318100.00
30523200.00 30523200.00

22569700.00
480.00

22569700.00
480.00

22569220.00

252960.00

7318100.00

22569220.00

252960.00

7318100.00
Sub Total (A) 30140280.00 30140280.00

SHARE CAPITAL DEPOSIT
From Groarers of the project Area
(lncluding calls in advance 7200 previous year 7200)
From Gcvemment of Bihar
From National Seeds Corporatiorr Ltd.

244129.20
652000c.c0

180000.00
sub fotal (B)_ ____q91ll?g?oTotal(A+B) 3708M09.20

214129.?O
6520000.00

180000.00
6W

37084409.20

Note : 11% Redeemable cumulative preference shares are redeemble at per a\er 12 years but lefor the
expiry of 15 years from the Cate of allotmenr.

SCHEDULE:'B. : RT.SERVE AND SUELLUS
Capital Reserve (As per last account)

SCHEDULE : .C. : SECURED LOANS
Cash Credit
State Bank of India, J.C.Road,Patna
(Secured against hypothecation of stocks)

SCHEDULE :,D. : UNSECURED LOANS
From Department of Agriculture, Govi.of Bihar (STC Loan)
lnterest accured and due on above

Less : Adjustrnent against Seeds Supplied on STC permits as on date

Loan frorn Govt.of Bihar

31 14000.00 31 14000.00

'1 9698166. 1 2 19849135.12

31 9000000.00
326650745.51

319000000.00
302376271.51

64565074s.51
39745021.27

60ffi42a'
497000.00

621376271.51
39745021.27

s81631250 24
497000.00---ffi606402724.24

Note : Unsecured Loan ae repayable within 12 months.However, STC Loans are repayable rvithin 6 months.

2
*aukfllii;i;:.i;'i

BfI* *aiYa Beai Nigam Limiteu

//-;"-q\
s ^, L^l^i -

I pAiNFi

Patna



BIHAR RAJYA BEEJ NIGAM LIMITED
SCHEDULE: ,E,: FIXED ASSETS

- Others
Plant & Machinery
Office Equipements
Furniture & Fixtures
Vehicles

Electrical I nstallations
Computer
Pallets & Other

01.04.2002 during the

---ls on ----- Fbr the
01.04.2002 Year

As at
31.03.2003

0.00 9962',/07.00
0.00 17253031.43
0.00 37285C.2s
0,00 646650.55
0.00 ?.762164.18

As on As at

31.03.2003 31.03.2002

aoi
Zir.
d

1

J

4
q

Assets

9962707.00
17253031.43

372850.25
646650.55

2762164.18

83678.76
104067.00
901483.45

35226430.62

83678.76
104067.)0
901483,45

6169791 .05
16040715.46

340111.72
605948.27

2739815.73

79507.85
103411.15
E80713.39

1 89645.80
1 68633.1 5

4553.93
7367.11
6117.29

580.1 7
262.34

4154.01

63s9436.85
16209348.61

344665.65
613315.38

2745934.02

80088,02
103673.49
884867.40

3603270.'15
1043682.82

28184.60
33335.1 7

1 6230. 1 6

3590,74
393.s,l

16616.05

1 34098. 1 4

3792915.95
1212315.97

32738.53
40702.28
22347.45

4170.91
655.85

20770.06
11 nOI t.J0

0.00
0.00
0.00

Previous Year: 35226430.62 0.00

PARTICULARS
As on

SCHEDULE :'F' : CAPITALWOFKIN JBQQBES.S

_ :
t auitdino underconstrucstion 21829878.00 0.00 21829878'00

SI PARTICULARS
No.

2 Consurltancy Charges to NSC
3 lnterest on Term Loan
4 Commission for UC & Others
5 Plant & Machinery under lnstailation
6 Spares
7 lnstallation Expenses
8 Electrical lnstallation
9 Electrical Sub-Station
10 Refrigeration Machinery
'11 Shed & Drying Floor
12 Building Materials

As on Additions As ai
01.04.20c2 2002-03 3 1.03,2003

88495.00
19600.00

i.iSv
D

$fiN
!D .P\
611:\iD:?\
P.srl
HHi *.r
tD ([,3ri
-(]
3

D
r)..

929541.00
2787554.00

171242.00
341391.61

1481706,00
95407s.00

1 0057s7.00
88495.00
19800.00

12222.00 0.00
s5884.00 0.00

0.00 92J541.00
0.00 2787554.00
0.00 17124J.00
0.00 341391 .61

12222.00

55884.00
0,00 1481706.00
0,00 954075.00
0.00 1005757.00
0.00
0.00

13 Boundrv Wall at Ranchi Plant 91729.60 0.00 91729.60

ffi
Previous Year: 29769275.21 0.00 29769275.21

on
31.03.2003



SCHEDULES ANNEXED TO AND FORMTNG PART OF ACCpUNT FOR THE YEAR ENDED 31ST MARCH, 2003

As at
31.03.2003

As at
31.03.2002SCHEDULE :'G' : INVENTORIES

Loose Tools
Stock of Spares
Stock of Seeds
Packing and processing materials

qCHEDULE:'lt' : SUNDR
(Unsecured, considered good)
Debt outstanding for a period exceeding six months

SCHEDULE:'I. : CASH AND BANK BALANCE
Cash in Hand
lmpresi with Units
Balance with Scheduled Banks (ln current account)
Balance with P.L. Nc - 8414
Drafts in Hand

SCHEDULE: .J.OTHER CURRENT ASSETS
Remiitance in Transit

71622.84
14s964.63

4211386.00
964110.00

71622.84
145964.63

13342954.00
9651 19.00

---12525666U75393083.47

73553964.1 1 73529044.11

302416.82
675677.42

1916171.27
1945028.29

60832.96

211914.80
675453.42

1570366.07
1945028.29

77332.96
-----448005A544900126.76

184652.60 364652.60

SCHEDULE:'K. : LOANS AND ADVANCES
(Unsecured, considered good,unless otherwise stated - refer Note 9 of schedule'V)
Advancc recoverable in Cash or Kind
Suspence (Net)
Advance lncome Tax
Security Deposit with B.S.E.B
Securi'ry Depo:" for Telephone
Secrrrity Deposit Ga- Cylinder
Farms Taken Over Acccur:i
Prepaid lnsurance

SCHEDULE :'L' : CURRENT'-lABlLlTlES AND PROVISIONS
Current Liabilities
Sundry Creditors (others)
Other Liabilities
lnterest Payable to Govt.of Bihar and National seeds Corporation Ltd.
Advance against sales
Departmerrt of Agriculture,Govt.of Bihar (For Capital Expenditure)
lnter - tjnit Account

SCHEDULE:'M, : SALES
Certified seeds
Foundation seeds
Non SeedsffUUnder size Seeds

24146746.63
2739140.34

25000.00
12695.00
38222.00

s00.00
5617031.20

0.0c

-526'7esssT7

2401 9769.83
2739140.34

25000.00
12695.00
38222.0O

500.00
5617031.20

0.00
32452358.37

77596867.8s
87972856.67

143234.00
637 1 2802.56
16200000.00

5228.17

77537599.35
76142530.14

143234.00
63658077.56
16200000.00

5228.17
233986669.22

'1067778.00

0.00
21951.55

853350.00
0.00
0.00

----Bss3sd3-o'
1089729.55

uiAf: a':t'; j''.' :''r'
qi?t#'EAi,Ifl 5i:r;' ir'' ;;"'": *itr

E*f'r. a
ta li -'
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SCHEDULES ANNEXED TO AND FORMING PART OF ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2OO3

As ai
31.03.2003

}15 dt

31 03.2002SCHEDULE : 'N' : OTHER INCOME
Sale of Rice
Certification Charges realised
Miscellaneous Receipts
Recovery of slary - BPDP Programme

SCHEDULE:'O' : INCREASE lN STOCK
Closinq Stock
Certified seeds
Under Size / Non Seeds
Raw Seeds
Openinq Stocks
Certified seeds
[-oundation seeds
Breeder Seeds
Under Size / Non Seeds
Raw Seeds

lncrease / llecrease in stock (a-b) / (b-a)

SCHEDULE :'P' : PURCHASES
Raw Seeds
Breeder Seeds

SCHEDULE :'Q': PR0CESSING & PBQCUEIIIEM
Seeds !ncidental
Processing Expenses
Packing Materials Consumec.i
Chemicais & Stc:;s Cons'-r:led
Registratiorr & Seecjs certificatin charges

SCHEDULE :,R' : PERSONNEL
Salary, Weges & Allowance
Employer's contribution to Provident Fund
Deposit Linke Insurance
Administrative and lnspection Charges of P.F
Exgratia
Staff welfare Expenses
Gratuity

000
0.00

1 048674 30
0.00

-----1oa86Z3o

40092.00
675.00

337410 ?0
0.00

378177.20

6357.00
4205029.00

0.00

53555.00
.i 3289399.00

0.00
4211386.00 '13342S54.00

s3555.00
000
0.00

13289399.00
0.00

122434.00
000
0.00

26570882.00
696754.00

______19!156&gQ-

587206.60
0.00

27390066.00
14047112.

0.00
0.00

587206.60 0.00

2105.80
2rc4712
54165.67

67.00
660.00

8430559

0.03
7183.S0

39598.C5
2474.50

27.00
49283.45

11000633.00
921593.00

46002.00
102297.00

0.00
3390.00

0.00

----1207391530

14964301.00
1257438.00

62776.00
114523.00

0.00
1707.50

0.00

-164002550

'1
Z----4

',.i 
,., ,- ," ..i

,1

:, a,r" Lli',ti!r; ::

1 3342954.00

"Mrfi'um
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SCHEDULES ANNEXED TO AND FORMING PART OF ACCOUNT FOR THE YEAR ENDED 31ST MARCH.2OO3

As at
31.03.2003

158520.00
33150.50
18732.12
4966.23

11743.09

0.00
1973.73
853.40

4363.50
4655.25

0.00
2097.00

0.00
37038.00
17632.00
35804.00

50.00
20s00.00

0.00
5326.00

658.50
0.00

181 .00
0.00

17441.50
-----37E-6Br8Z

As at
31.03.20C2SCHEDULE :'S. : ESTABLISHMENT

Rent
Travelling & Conveyance
Telephone
Printing & Stationery
Vehicle Running ExPenses
Repairs & Maitttenance

Buildings
Plant & Machinery
Vehicles
Others

Postate,Telegrams & Courier
Newspaper & Periodicals
Electercity Charges
Electercal Expenses
Legal & rofessional Charges
Auditors Remuneration/Statuory Audit Fees
lnternal Auditors Remuneration
Rates & Taxes
Filing Fee
lnsurance
Bank Charge
Entertainment
Advertisement
Meeting Expenses
Vehicle Hire Charges
Miscellaneous Expenses

SCHEDULE :'T' : SELLING.DISTRIBLiIION & fRANSPORTATTON
Sales Permoticrr
Selting Commission
RoaC Subsidy
Handling & Transportation

416357.s0
9251.00

19044.43
8948.34
2475.22

0.00
500.00
724.OO

1 157.00
2775.O0

0.00
21706.51

60.00
12889.00
17632.00
35804.00

953.00
0.00

6937.55
5299.sC
1390.50
7774.OO

21139.25
0.00

2908.30- s5-sizz6J-o-

40.00
81917.60

538.00
3/227.25-----TfrD.Bb

500.00
28937.00

1025.60
26435.75

-----T66'083s

SCHEDULE : .U. : INTEREST
On S.T.C. Loan
On Cash Credit

SecreJor.9

24274474.00
0.00

2427M74.00
0.00

--zD7m4nd24274474.00

,-)
2_----

Managing Dii'ector
Blhar Raiya Beej liigarn Limited

t ^ '.tt
gP4TNhTZ

c o rnpyr.l g""r'rilric[ut urD'
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BIHAR RAJYA BEEJ NIGAITJI LIMITED
SCHEDULE _'V'
Notes on Accounts
1 Maior Accountinq Policies

l,1 Basis of preparation of Financial Statements.
(a) The financial statements have been prepared under the historical cost convention as a

going concern and are generally in accordance with the generally accepted accounting
principles and the provisions of the Companies Act, .1956, as adopted consistently by the
Company, unless otherwise stated

(b) The Company generally follows mercantile system of accounting and recognizes significant

''u 
*-' o',',|??ff 

;l H:;i:,': :?# (i,T;l:l ::: f'riXlE iJ,' " 
ro r r ow i n g c a s e s -

Leave Salary & Pension contribution
Leave encashment
Liability, if any, in respect of sales tax including purchase tax on sales/purchases of
seeds other than certified seeds is acccuntecj for on pairment basis on completlon
of sales tax assessment.

1.2. Fixed assets
Written down value of Fixed Assets represents cost of acquisition/purchases after deductron of
depreciation on written down value method at rates prescribed in Schedule XIV of the Companies
Act, 1956 with following exceptions

- Depreciation on wooden pallets and other storing assets, for which no rate has been
prescribed in Schedule XlV, has been charged al2Oo/o cn W.D.V method.

- No provision for extra-shift depreciation on Plant & Machinery is made in view of the nature
of the business. Quantum of extra - shift depreciation, as not convenientiy ascertainable, is
not ascertained for disclosure in the account.

1.3. lnyCltor-ies
lnventories as existing at the year end are valued as folloy.,s.

Loose Tools
Spores
Stock in Trade (Seecis)

- at cost
- at cost
- at cost

2.

Packing and Processing Materials - at or below cost.
(Attention, however, is invited to Note No. 14 and 15 belovr)

1.4. E@rls
The Company has subscribed to the group gratuity scheme of Life lnsui-ance Corporation of lndia.

Share Capital
2.1. ln case of equity shares subscribed capital is Rs.2,32,05,100/- whereas issued capital is cnly Rs.

2,25,00,000 thereby subscribed Capital exceeds by Rs.7,05,100/- than the issued capital. Steps
will be taken to regularize the same.

2.2. A sum of Rs.31,97,000.00 was received from the State Govt. to meet the shorlfall of shares
subscribeo by the growers of the project area. This amount, in terms of the letter of Govt. was
refundable with inierest as soon as the company receives money from growers. ln view of above,
out of the sum so received Rs. 4,97,000.00 has been shown under unsecured loan from State
Govt. However, no interest has been providing in the account. Moreover, in terms of Board's
resolution (49/18) dated 15.02.88, 27000 Equity Shares of Rs. 100/- each has been allotted to
Governor, Bihar, out of above receipt.

Unsecured Loans
The Company has received atJvances from Department of Agriculture, Govt. of Bihar against sale of
seeds on their permits. On that account Rs.3,97,45,021.27 are yet io be adjusted pending confirmation
of adjustment by the concerned Department. lnterest has been provided on advance after deducting the
unadjusted amount of Rs 3,97,45,021.27 lnterest on such unadjusted amount for the year is Rs.
32,06,775.00.

Attentton is invited to para 2.2 above regarding loan of Rs.4,97,000.00 from Govt. of Bihar

,"i_-
ffi'd7 b,:, n,l L, ! {s\,;i, j

Bhat Fialya seei f!i$air, _iilitsc
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4. FixeC Assets
4.1. Pending receipt of audited statement from PWD in respect of civil work carried out by ihem in

terms of agreement entered into with the Company adjustment of Civil work was made till 1984-85
based on copies of the running bills of contractors made available to the company by PWD. The
expense so adjusted exceeds the amounts sanctioned in some cases which is subject to approval
of the Board of Directors after obtaining justification of increase in costs from PWD. ln absence of
further bills no adjustment could be made thereafter.

For want of relevant details from the parties concerned other items for fixed assets also remains
unadjusted resulting overstatement of capital work in progress and advance against capital
expenditure with corresponding understatement of fixed assets.

Non-adjustment of fixed assets already in use as mentioned above has resulted in non-provision
of depreciation on such fixed assets. ln'absence of relevant details impact on the loss of the year
as well as total loss as on date impact on the disclosed figures of fixed assets, capital work in
progress and advance against capital expenditure could not be quantified.

4.2. A plot of 25 acres of land was provided by the government of Bihar for setting up a processing
plant complex at Kudra (Kaimur), The terms and conditions as regards transfer of land including
its price consideration are yet to be finalized and in absence thereof neither cost of land nor
liabilities for payment have been exhibited in the accounts.

4.3. Depreciation on account of amount charged in earlier years at rates other than rates prescribed in
Schedule XIV of the Companies Act, 1956 remains to be ascertained and adjusted during he year
in absence of break - up of vehieies depreciation on heavy vehicles has been calculated on the
amount indicated in the last audit report alrd on balance amount raie @ 25.89% has been applied
although it includes amounts (related to Bicycles) for which rate of depreciation is 20%.

!-oyc!!qlcg
Attention is invited to para 14 and 15 below.

Sundrv Debtors
6.1. Sundry Debtors have been classified as per available information and net balance has been

arrived at after adjustment of receipts on this account pending preparation of party wise detail. Net
credit balance of Debtors (Govemment) has, however been shcwn as advance against sale. This
also includes net debit balance of Growers Account. No details of Growers accounts are available.

6.2. A s,rm of Rs, 41.16 lakhs due frorn BISCOMAUN has been disputed o,r the ground of being low
germination/supply after the season was over and has not been acknowledged as debt by tlren:.

6.3. Age wise classification of sundry deb'tors has been made on the basis of available information
pending preparaticn of subsidiary ledgers.

6.4. Sundry Debtors includes Rs. 120.84 lakhs due from service agents for more than eight years for
which no provision has been made as suggested by auditors. Matter related to provision for bad
debt, if any will be considered after identification of doubtful debts based on party wise detail as
indicated in para 6.1 above.

7. Cash and bank Balance
7.i. Bank Accounts at some units of the company remain unreconciled.
7.2. Some old balances under the head of imprest with units are under scrutiny for proper adjustment.

8. Remittance in Trans.il
Reconciliation of Remittance in Transit is yet to be compleied.

9. Loans and Advances
9.1. Advance includes Rs. 15,67,795/- (previous year Rs.15,67,795/-) shown as doubtful forwhich no

provision has been made.
9.2. Pending completion of scrutiny amounts shown under the head of Suspense Rs. 2739140.34

(Previous year Rs.27,39,140.34) could not be adjusted
9.3. Loans and Advances include Rs. 5617031.20 (previous year Rs. 5677456.20) on account of Govt.

Farm taken over account in view of the fact mentioned below.

ln the year 1988-89 Department of Agriculture, Govt. of Bihar had decided to transfer 56 State
Agriculture Farms to the company ownership of vrhich remained with the Government after cutting
of the standing paddy crop on certain terms and conditions. As per the decision the company had
also to taken over liability of iwo years of such agricultural farms. However, such liabilities in
respect of 31 farms, which the company actually took over, have not been ascertained and to that

5.
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extent there is a contingent liabillty of the company. Further, certain expenditure has been

incurred on such 31 farms taken over by the company. ln absence of details of expenditure

incurred by most of such farms, the costs of seeds produced by them as well as cost of foundation
and breeder seeds transferred to such farms have been debited/crediied to such farms pending

adjustment.

9.4. Matter related to provision for unrecoverable advances , if any, will be considered after
identification of doubtful advances based on party- wise detail.

9.5. Advanced include Travelling Advances to Chairman and Managing Director. Pendlng preparation
of detail amount could not be quantified.

10. Current Liabilities
'10.1 Pending preparation of person-wise detail of Sundry Creditors, others Liabilities and Advances

against orders balances shown under these heads remain to be scrutinized for the purpose of
adjustment whei'ever req uired.

10.2 Pending completion of scrutiny amounts shown under the heads of lnter-unit Account Rs. 5228.17
(previous year Rs. 5228.17) could not be adjusted.

11. Preparation of person-wise detail of debtors, advances, security deposits, sundry creditors, expenses
payable, liabilities for expenses and other heads are ir progress.

12. Arrear of dividend on Redeemable cumulative Preference Share since its issue till 31't March, 2003
(Subject to deduction of Tax) is Rs. 16289010.00 (previous year Rs. 15484019.00).

13. National Seeds Corporation Limited, New Delhi, consultant of the company was entrusted with
commissioning of the plant. They have incurred expenses on behalf uf the company out of their own
ful,d and have claimed interest on such advance. Pending decision, no provision for interest so claimed
has been made in the account.

14. $a!_es, P,rrchase and Stocks of Seedq
14.1 Purchases and Sales of Seeds have been booked on the basis of stater.rent of accounts of

accountins *effi;il:T"#33l';,.""esgeci 
have been tar<en on the basis of statement audited

by lnternal F,'.:ditors.
Sale of different classes of seeds has been booked on the basis of statement
audited by lnternal Atrditors.

14.2 Pendi:tg reconciliation of inter-unit transfer of Stock since iong, quantities of closing stock, as per
practice followed, have been arrived at after deducting quantities of sales and shortage/losses,
wherever ascertained, from the total of opening stock and purchases/ production. However,
quantities of closi;rg stock sc arrived at substantially differ frorn the quantities of closing stoeks
shown by various offices of the ccrmpany. A.s such material difference (approximate value Rs.
500.00 lacs as estimated in 1998-99 based on realizable rate of non seeds) are coming since last
several years (mostly prior to 1993-94), records of related years will be scrutinized to ascertain
the reason (including short booking of sales at Regional Offices / Plants, if any) for proper
adjustment in the account. ln case it is because of non-booking of sales to Government
Departments, prior period ad.lustment account will be credited (for the amount of such sale value
at rates applicable to related accounting year) with corresponding debit to related Government
Accounts (having credit balance at the moment) shown as advance against sale.

14.3 Pending adjustment of actual shortages/losses based on completion of reconciliation of
purchases and sales with the stock records cf earlier years as mention in para 14.2 above and
comparison of book balances with the actual stock based on physical verification, value of non- seeds has been taken al SA% of its value (keeping the quantities unchanged) arrived at on the
basis indicated in para 14 4 below.

14.4 As realizable value of seeds are not conveniently asceriainable the company has been fotlowing
the policy of valuation of stock of various seeds at cost plus processing and incidental charges
direc,v *i""t'ffi;"i; 
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have been varued as fo'ows:

. Raw seeds at cost plus 8%
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Other seeds except under size/non seeds at cost plus 5%
Under size/non seeds at estimated realizable value (lower of previous year raie and

current year selling rate)

15. Purchases. Consumption and Stocks of Packinq/ Certification Materials and Chemicals
15.1 Consumption of packing and other materials is not based on actual consumption as per stock

records but on the basis of estimated consumption, Purchase of cloth bags, chemicals and treads
have been treated as consumed.

15.2 Balancing figures of opening stocks, purchases and consumption have been taken as closing
stocks.

1S.3 Actual shortage/losses remains to be adjusted due to non-completion of reconciliation of
purchases and consumption with the stock records and comparison of book balances with ihe
actual stock based on physicalveriflcation.

15. Pending approval of the management no provision for bonus has been made.

17. As no payment of premiunr on account of group Graiuity has been made to LIC and there is no proposal

of revival of rhe policy-on payment with interest, no provision for llability (amount not quantiflable) on

acccunt of Gratuity has been made.

18. As per practice, value ot stock of rice (not significant) has not been accounted for in the account.

19. Additional lnformation
19.1. Particulars of capacitv and production

Particulars
Licensed Capacity
lnstalled Capacity
Actual Production (quintals)
(Out of raw seeds consumed)

19.2. Raw Materials Consumed_lBAUSee.OSl

PARTICULARS-
Opening Stock
Purchases
lnter - class transfers

Less: Ciosing Stock
Consumed

PARTICULARS-
Opening Stock
Purchases
lnter - class transfers
Production (out of raw Seeds)
Sales
lssued for rice
Closing Stock
Loss due to damage & rottage 6

2002 -2003
Not applicable
Not ascertained

1072

2002 - 2003

2001 -2002
Not applicable
Not ascertained

0tr40

2001 -2002Qntls. Rs.q+t
1 108

Bs.

587207
1'193

(303)

696754

11!B 587207 u:o 696754

1 108 587207 890 696754
Processing Loss 36 50

Note: Amount of consumption is shorUexcess by the value of inter class transfer and cost of sales
(amount not ascertained).

19.3. Particulars in respect of purchase, sales, openinq and ciosing stock of Seeds. (Seeds (Other than
raw seeds)

2002 -2003 2001 - 2002
Qntls.

'134730

titz
1119

ti+?t /

Rs. Ontls.
13342954 134260

Rs.
26693312
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20.

21.

No interest on cash credit account vvith State Bank of lndia was applies by the bank treating this account
as NPA (Non Performing Asset) ln view of ongoing negotiation for settlement of account. Quantum of
amount payable, if any, was also not ascertainable.

lnformation as required under oart lV of Schedule Vl of the Companies Act, '1956.

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

l. Reqistra'llen_qqlqils
Registration No.
Balance Sheet Date

Public lssue
Bonus lssue

Totat Liabilities

Source of Funds
Paid - up Capital
Reserve & Surplus
Secured Loans
Unsecured Loans

PALCE: PATNA
DArED: 17 JUN 2019

03 - 001294 State Code
31.03.2003

NIL
NIL

9'1 
.1S30

37084
3114

1 9698
606403

Right lssue
Private Placement

TotalAssets

Application of Funds
Net Fixed Assets
Net Current Assets
lnvestments
Misc. Expenditure
Accumulated Losses

ln terms of our report of even date
For AGRAWAL ANIL & ASSOCITES

CHARTERED ACCOUNTAN-!'S

dAl 
hg'-

(A K AdRWAL)
PARTNER

l!. Capital Raised Durinq the vear( Amgunt in Rs" Thousand)

n?

NIL
NIL

9i 1 930

39279
( 1 2e020)

NIL
NIL

756040

41072

(-) 44e33

NIL

lll. Position of Mobilization and Deplovment of f unds (Amount in Rs. Thousand)

lV. Performance of Companv (Amount in Rs. Thousand)
Turnover(lncluding other
lncome)
Profit Before Tax
(+ for Profit,- for loss)
Earnings per Shares

,t?o Total Expenditure

(-) 44933 Profit After Tax
(Refer note)

Loss Dividend Fate ii,

V. Generic Name of Three Prin-cipal Products/Se omrranv {As per monetary terms)
Seeds

22. Previous years figures have been re-arranged/ re-grouped wherever necessary.
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